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October 20, 2020 

                  
 
 
 
 

AGENDA 
www.hickorync.gov 

 
If you have any questions about any item on this agenda or if you need more information about 
any item in addition to the information contained in the agenda package, please call the City 
Manager at 323-7412.  A “Citizen Comment Sheet”, which explains the procedure to address the 
City Council, is located on the table outside Council Chambers. We also encourage you to 
complete the Comment Sheet and offer any suggestions or questions you have. For more 
information about the City of Hickory go to: www.hickorync.gov. 

 
Hickory City Council                                          October 20, 2020 
76 North Center Street                                           7:00 p.m. 
 
I. Call to Order  
 
II. Invocation by Reverend Lori Blocker, Corinth Reformed Church   
 
III. Pledge of Allegiance Led by Girl Scout Troup #10356 
 
IV. Special Presentations  
 
V. Persons Requesting to Be Heard 
 

A. Mr. Mike Beasley, Sandy Ridge Baptist Church Fallen Heroes – Discussion of Wreaths 
Across America.    

 
VI.  Approval of Minutes  

 
A. Regular Meeting of October 6, 2020.  (Exhibit VI.A.)  

    
VII. Reaffirmation and Ratification of Second Readings.  Votes recorded on first reading will be 

reaffirmed and ratified on second reading unless Council Members change their votes and so 
indicate on second reading.    

 
A. Budget Revision Number 6.  (First Reading Vote:  Unanimous)  

 
VIII. Consent Agenda:  All items below will be enacted by vote of City Council.  There will be no 

separate discussion of these items unless a Council Member so requests.  In which event, the 
item will be removed from the Consent Agenda and considered under Item IX.  

 
A. Resolution Authorizing Preparation of Assessment Rolls and Public Hearing on 

Preliminary Assessment Roll for Street Improvements Petition Number 20-01 (Curb and 
Gutter for 638 28th Avenue Court NE, Hickory).  A petition was submitted on February 20, 
2020, approved by City Council on March 3, 2020, and the project was completed on 
September 28, 2020.  (Authorize Public Hearing for November 3, 2020.)  
(Exhibit VIII.A.)  
 

B. Approval of the Microenterprise Grant Agreement with Nuology Spyrytech in the Amount 
of $4,000.  (Exhibit VIII.B.)   

 
In its 2015-2019 Consolidated Plan for Housing and Community Development, the City of 
Hickory identified increasing entrepreneurship opportunities as a high priority need. This 
led to the creation of a program to provide microenterprise grants to businesses looking 
for funding necessary to take their business to the next level. This continues to be a focus 
of the 2020-2024 Consolidated Plan. The 2019-2020 Community Development Block 
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Grant (CDBG) Annual Action Plan has $27,000 allocated towards assistance for 
entrepreneurial activities. According to the US Department of Housing and Urban 
Development, a microenterprise is a business that has fewer than five employees, one of 
whom is the owner of the business. The program offers grants of up to $4,000 for low to 
moderate income business owners for business property, inventory, necessary fixed 
assess, marketing and business promotion, or other improvements approved by the 
Business Development Committee. Applicants are required to submit a business plan 
and have a counseling session with a local business support organization.  Bene Ra 
Speret has applied for a Microenterprise Grant to support and enhance his start-up 
business, Nuology Spyrytech. The business will develop and distribute a unique 
diffuser/infuser for multiple therapeutic modalities, including aroma, sound and vibration 
for holistic and natural healing. The Business Development Committee reviewed the 
application and recommends approval of the grant in the amount of $4,000. Staff 
recommends City Council’s approval of the Microenterprise Grant agreement with 
Nuology Spyrytech.  

C. Approval of Change Order Number Two to the Agreement for Professional Services with
Kimley-Horn Associates, Inc. for Additional Services Related to the Book Walk South
Project EB-5938 in the Amount of $33,559.58.  (Exhibit VIII.C.)

Staff requests Council’s approval of change order number two to the Agreement for 
Professional Services with Kimley-Horn and Associates, Inc. for additional services 
related to EB-5938 in the amount of $33,559.58, contingent upon North Carolina 
Department of Transportation (NCDOT) concurrence.  The Book Walk Project is one of 
the projects envisioned in the bond referendum and is intended to provide improved 
connectivity from Patrick Beaver Memorial Library to Ridgeview Library and further to 
Highway 70 in the general area of shopping and commerce.  This project has received 
NCDOT funding at an 80/20 ratio, NCDOT and City respectively.  Change order number 
two for Book Walk South identifies additional services, intentionally omitted in the original 
contract, that include lighting plan/coordination and construction phase services.  The 
City of Hickory’s portion of fees will be funded by bond proceeds.  Staff recommends 
Council’s approval of change order number two to the Agreement for Professional 
Services with Kimley-Horn and Associates, Inc. for additional services related to EB-5938 
in the amount of $33,559.58, contingent upon NCDOT concurrence. 

D. Approval of Change Order Number Three to the Agreement for Professional Services
with Kimley-Horn and Associates, Inc. for Additional Services Related to EB-5937 in the
Amount of $33,559.58.  (Exhibit VIII.D.)

Staff requests Council’s approval of change order number three to the Agreement for 
Professional Services with Kimley-Horn and Associates, Inc. for additional services 
related to EB-5937 in the amount of $33,559.58, contingent upon North Carolina 
Department of Transportation (NCDOT) concurrence.  The Book Walk Project is one of 
the projects envisioned in the bond referendum and is intended to provide improved 
connectivity from Patrick Beaver Memorial Library to Ridgeview Library and further to 
Highway 70 in the general area of shopping and commerce.  This project has received 
NCDOT funding at 80/20 ratio, NCDOT and City respectively.  Change order number 
three for Book Walk identifies additional services, intentionally omitted in the original 
contract, that include lighting plan/coordination and construction phase services.  City of 
Hickory’s portion of fees will be funded by bond proceeds.  Staff recommends Council’s 
approval of change order number three to the Agreement for Professional Services with 
Kimley-Horn and Associates, Inc. for additional services related to EB-5937 in the 
amount of $33,559.58, contingent upon NCDOT concurrence. 

E. Approval of a Cemetery Deed Transfer from George W. Brown, Jr. to Mary E. Starnes,
Oakwood Cemetery, Plot J., Lot Nos. 1 and 2, Section 53.  (Prepared by Morphis Law &
Mediation, Henry S. Morphis).  (Exhibit VIII.E.)

F. Budget Revision Number 7.  (Exhibit VIII.F.)

3



October 20, 2020 3 

1. To recognize and appropriate $2,500 of revenue received from Catawba County

for reimbursement of Personal Protective Equipment expenses due to COVID

incident responses beginning on October 12, 2020.

2. To transfer and appropriate $5,000 from Water and Sewer Fund Balance into the

McLin & Lyle Creek wastewater outfall project (#803305) for necessary

environmental permits.

3. To appropriate $1,664 of insurance-claims revenue received from a private

party's insurance for damages to a Solid Waste truck (#3507) on July 8, 2020.

4. To transfer $75,000 each from General Fund and Water & Sewer Fund

Balances, appropriating a total of $150,000 into the Bruce Meisner Park Capital

Project (#620008) for construction of the shelter and restroom facilities.

G. Approval of the Bid, Award of the Contract and Authorize the City Manager to Execute

the Contract with WC English, Inc., for the Riverwalk North Carolina Department of

Transportation EB-5939 Project in the Amount of $7,185,655.25.  (Exhibit VIII.G.)

Staff requests Council’s approval of the bid, award of the contract, and authorize the City

Manager to execute the contract with WC English, Inc., for the Riverwalk NCDOT EB-

5939 Project in the amount of $7,185,655.25, contingent on North Carolina Department

of Transportation (NCDOT) approval. The Riverwalk NCDOT project will contain an

entrance from Old Lenoir Road, parking and access to the trail system, as well as an

elevated walkway over Lake Hickory that interacts with existing City of Hickory amenities.

Lighting on the bridge, retaining walls and all necessary drainage piping are included in

this project.  This project was advertised on September 6, 2020 and bids were received

on October 8, 2020. Three bids were received from contractors and the results are as

follows:  WC English, Inc. - $7,185,655.25; Dane Construction - $8,501,959.75; and

James R. Vannoy & Sons - $8,952,259.76.  Staff recommends Council approval of the

bid, award of the contract and authorize the City Manager to execute the contract with

WC English, Inc., for the Riverwalk NCDOT EB-5939 Project in the amount of

$7,185,655.25, contingent on NCDOT approval.

IX. Items Removed from Consent Agenda

X. Informational Item

XI. New Business:

A. Public Hearings

1. Consideration of FY 2019-2020 Consolidated Annual Performance and
Evaluation Report (CAPER) – Presentation by Community Development
Manager Karen Dickerson.  (Exhibit XI.A.1.)

The City of Hickory, in complying with the U.S. Department of Housing and
Urban Development’s requirements, has prepared the CAPER, for submission to
HUD. The CAPER outlines the City’s Community Development Block Grant
(CDBG) expenditures from July 1, 2019 through June 30, 2020. Staff requests
Council’s consideration of the FY 2019-2020 Consolidated Annual Performance
and Evaluation Report (CAPER).

This public hearing was advertised in a newspaper having general circulation in
the Hickory area on October 6, 13, and 20, 2020.

2. Consideration of the Joint Economic Development Agreement with Merchants
Distributors, Inc. – Presentation by City Manager Warren Wood. (Exhibit XI.A.2.)

This public hearing was advertised in a newspaper having general circulation in
the Hickory area on October 9, 2020.
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B. Departmental Reports

1. Quarterly Financial Report – Presentation by Assistant City Manager Rodney
Miller

2. Appointments to Boards and Commissions

COMMUNITY APPEARANCE COMMISSION
(Terms Expiring 6-30; 3-Year Terms) (Appointed by City Council)
At-Large (Outside City but within HRPA) (Council Appoints)  VACANT  

COMMUNITY RELATIONS COUNCIL  
(Terms Expiring 6-30; 3-Year Terms) (Appointed by City Council) 
Other Minority (Council Appoints)  VACANT 
Other Minority (Council Appoints)  VACANT 
Other Minority (Council Appoints)  VACANT 
Differently-Abled and is African-American or Other Minority (Council Appoints) 

 VACANT 

HICKORY REGIONAL PLANNING COMMISSION 
(Terms Expiring 6-30; 3-Year Terms With Unlimited Appointments) 
(Appointed by City Council) 
Brookford (Mayor Appoints with Recommendation from Brookford)   VACANT 

LIBRARY ADVISORY BOARD 
(Terms Expiring 6-30; 3-Year Terms) (Appointed by City Council) 
At-Large (Mayor Appoints)       VACANT 

 (Unexpired Term of Helen Devlin) 

PUBLIC ART COMMISSION 
(Terms Expiring 6-30; 3-Year Terms) (Appointed by City Council) 
Ward 4 (D. Williams Appoints)      VACANT 

PUBLIC HOUSING AUTHORITY 
(Terms Expiring 6-30; 5-Year Terms) (Appointed by the Mayor) 
Position 3 (Mayor Appoints)   VACANT 
Position 9 (Mayor Appoints) (Unexpired Term of Rebecca Clements)  VACANT 

YOUTH COUNCIL  
(Terms Expiring 6-30; 1-Year Terms) (Appointed by City Council)  
Youth Council Applicant Review Committee Recommends the Following 
Appointments:  

FTF  VACANT  
HCAM  VACANT  
HHS  VACANT  
Homeschool  VACANT    

C. Presentation of Petitions and Requests

XII. Matters Not on Agenda (requires majority vote of Council to consider)

XIII. General Comments by Members of Council, City Manager or City Attorney of a Non-Business
Nature

XIV. Closed Session Per NC General Statutes 143-318.11(a)(1)(6) to consult with the attorneys
regarding the following:  (Action on these items, if any, will occur in Open Session)
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1. Approval of Closed Session Minutes of September 15, 2020 - NCGS §143-318.11(a)(1)
2. Discussion of Personnel Matter - NCGS §143-318.11(a)(6)

XV. Adjournment

*Hickory City Code Section 2-56.  Public Address to Council:

“When conducting public hearings, considering ordinances and otherwise considering matters 
wherein the public has a right to be heard, when it appears that there are persons present desiring 
to be heard, the Mayor shall require those opposing and favoring the proposed action to identify 
themselves.  Each side of the matter shall be given equal time.  Those opposing the proposed 
action shall be allowed 15 minutes for presentation, followed by 15 minutes for those favoring the 
action, with the opponents then to have five minutes for rebuttal and the proponents to then have 
five minutes for surrebuttal.  Those persons on either side shall have the right to divide their 
allotted time among them as they may choose.  The Council, by majority vote, may extend the 
time for each side equally.  On matters in which the person desiring to address the Council does 
not have a legal right to speak, the Council shall determine whether it will hear the person.   The 
refusal to hear a person desiring to speak may be based upon grounds that the subject matter is 
confidential, that its public discussion would be illegal, that it is a matter not within the 
jurisdiction of the Council or for any other cause deemed sufficient by the Council.  Any person 
allowed to speak who shall depart from the subject under discussion or who shall make personal, 
impertinent or slanderous remarks, or who shall become boisterous while addressing the Council 
shall be declared out of order by the Mayor, or by vote of the Council, and barred from speaking 
further before the Council unless permission to continue shall be granted by a majority vote of the 
Council, under such restrictions as the Council may provide.”  

The City of Hickory holds all public meetings in accessible rooms. 
Special requests for accommodation should be submitted by individuals 

with disabilities at least 48 hours before the scheduled meeting. 
Phone Services (hearing impaired) – Call 711 or 1-800-735-2962 
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A Regular Meeting of the City Council of the City of Hickory was held in the Council Chamber of the 
Municipal Building on Tuesday, October 6, 2020 at 7:00 p.m., with the following members present: 

 Hank Guess 
Tony Wood  David L. Williams 
Charlotte C. Williams  Aldermen David P. Zagaroli 
Danny Seaver Jill Patton  

A quorum was present. 

Also present were:  City Manager Warren Wood, Assistant City Manager Rick Beasley, Assistant City 
Manager Rodney Miller, City Attorney John W. Crone, III, Deputy City Clerk Crystal B. Mundy and City 
Clerk Debbie D. Miller   

I. Mayor Guess called the meeting to order.  All Council members were present with Alderman
Williams arriving at 7:07 p.m.

II. Invocation by Associate Pastor Jasmine Tesdahl, Holy Trinity Lutheran Church

III. Pledge of Allegiance

IV. Special Presentations

A. Presentation to Hickory Fire Department – Proclamation for Fire Prevention Week
October 4 – 10, 2020.

Mayor Guess asked Hickory Fire Department Staff to the podium.  He read the
Proclamation for Fire Prevention Week and presented it to Fire Chief Matt Hutchinson
and other Fire Department Staff.

B. Assistant Public Services Director Steve Miller to Recognize Roads Scholars Bobby
Hatley and Józef Siwik.

Mayor Guess asked Assistant Public Services Director Steve Miller to the podium to
recognize the City’s Roads Scholars.

Assistant Public Services Director Steve Miller advised with him was Mr. Bobby Hatley,
Mr. Józef Siwik and Transportation Manager Caroline Kone.  He recognized Mr. Hatley
and Mr. Siwik for receiving their Roads Scholar certificate.  He explained the Roads
Scholars program was a professional development opportunity offered by the North
Carolina Local Technical Assistance Program at ITRE through NC State University.  The
Roads Scholar program was funded by a grant from the Federal Highway Administration,
the US Department of Transportation and through the local technical assistance program.
The purpose of this program was to recognize local government personnel who had

significantly increased their knowledge of road maintenance procedures and improved
their technical and managerial skills.  By successfully completing seven of the Roads
Scholar courses offered through the center, Mr. Hatley and Mr. Siwik had earned this
distinction.  Mr. Hatley was the Street Division Supervisor and had worked for the City of
Hickory for nine years and Mr. Siwik was a heavy equipment operator in the Street
Division and had worked for the City of Hickory for 14 years.  He advised that Mr. Siwik
was working the pager tonight and had been working before coming into the meeting.  He
commented that you couldn't have two more dedicated employees for the City of Hickory.
He asked Transportation Manager Caroline Kone to present them with their certificates.

V. Persons Requesting to Be Heard

VI. Approval of Minutes

A. Regular Meeting of September 15, 2020.

Alderwoman Patton moved, seconded by Alderman Seaver that the Minutes of
September 15, 2020 be approved.  The motion carried unanimously.

VII. Reaffirmation and Ratification of Second Readings.  Votes recorded on first reading will be
reaffirmed and ratified on second reading unless Council Members change their votes and so
indicate on second reading.

Alderwoman Patton moved, seconded by Alderman Seaver that the following be reaffirmed and
ratified on second reading.  The motion carried unanimously.

A. Approval to Amend the Traffic Ordinance to Reduce the Posted Speed Limit Along 20 th

Avenue Drive NW, 18th Avenue Drive NW, 18th Avenue Court NW, 9th Street NW, 9th

Street Drive NW, 9th Street Court NW, and 18th Avenue Circle NW to 25 MPH.  (First
Reading Vote:  Unanimous)

B. Approval to Amend the Traffic Ordinance to Reduce the Posted Speed Limit Along 2nd

Avenue SE, From Tate Boulevard SE to Lenoir-Rhyne Boulevard SE to 25 MPH and
Implement an All-Way Stop at the Intersection of 2nd Avenue SE and 7th Street SE.  (First
Reading Vote:  Unanimous)
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C. Approval to Amend the Traffic Ordinance to Reduce the Posted Speed Limit Along 36 th

Avenue NW and 36th Avenue Circle NW to 25 MPH.  (First Reading Vote:  Unanimous)

D. Approval of the Request from the North Carolina Department of Transportation to Amend
the Speed Limit Along US Highway 70 and Springs Road.  (First Reading Vote:

Unanimous)

E. Budget Revision Number 5.  (First Reading Vote:  Unanimous)

VIII. Consent Agenda:  All items below enacted by vote of City Council.  There will be no separate
discussion of these items unless a Council Member so requests.  In which event, the item will be
removed from the Consent Agenda and considered under Item IX.

City Manager Warren Wood requested Item “J” be removed from the consent agenda.

Alderman Seaver moved, seconded by Alderwoman Patton approval of the Consent Agenda
except for Item “J”.  The motion carried unanimously.

A. Approved Change Order with Moss-Marlow Building Co., Inc. in the Amount of $6,413 for
the Hangar Replacement Project at Hickory Regional Airport.

Staff requests City Council’s approval of a change order with Moss-Marlow Building Co.,
Inc. in the amount of $6,413 for removal of trench rock encountered for the underground
drainage lines related to the hangar replacement project.  The change order is for the
removal of 58.3 cubic yards of trench rock encountered while digging for the underground
DS lines.  This additional work will not increase the contract time for completion.  The
change order itemizes the various costs associated with the additional trench work.
General fund contingency will fund this additional work.  Staff recommends City Council’s
approval of a change order from Moss-Marlow Building Co. Inc. in the amount of $6,413.

B. Approved the Renewal of Taxicab and Other Passenger Vehicles for Hire Franchise.

Hickory Police Department recommends approval of Certificates of Convenience and
Necessity for four businesses to operate taxicabs and/or passenger vehicles for hire
within the city.  Section 30-41 of Hickory City Code states that no person shall operate
any taxicab or other passenger vehicle for hire in the City without first having obtained a
certificate of public convenience and necessity from the City Council authorizing such
operation.  The four businesses listed have applied for and met the issuance standards
and procedures set forth in Hickory City Code.

Company Taxicabs Passenger Vehicle for Hire 

Mile High Enterprises 0 9 

Hickory Limousine 0 1 

Diamond Cab 2 0 

Yellow Cab 6 1 

Total 8 11 

Hickory Police Department recommends the issuance of Certificates of Convenience and 
Necessity for the four businesses and vehicles for the fiscal year of 2020-2021.   

C. Approved the Acceptance of the 2020 Justice Assistance Grant in the Amount of $15,962
to Purchase Three eBikes and Naloxone.

Hickory Police Department requests approval to accept the 2020 Justice Assistance
Grant.  The City of Hickory has received notification to receive $15,962 under the 2020
Justice Assistance Grant (JAG) Program.  The JAG Program is a formula-based grant
through the Office of Justice Programs/Bureau of Justice Assistance (BJA) that utilizes
Uniform Crime Reporting statistics of all law enforcement agencies to determine eligibility

for direct federal grant awards.  There is no match required.  Hickory Police Department
will use grant funds to purchase three eBikes and naloxone.  Naloxone will be supplied to
each police officer for when he or she arrives first on the scene.  Police officers
administer the lifesaving drug naloxone to the person(s), which will undo the effects of an
opiate/heroin overdose.  The eBikes will be used to give the police department better and
quicker response time.  eBikes will be used to patrol neighborhoods, special events,
gatherings, City Walk, and Riverwalk.  Hickory Police Department recommends approval
to accept the 2020 Justice Assistance Grant in the amount of $15,962.

D. Approved the Purchase and Up-Fit of Ten Specialized Police Package Emergency
Vehicles from Four Seasons Ford.

Hickory Police Department (HPD) requests approval to purchase and up-fit ten
specialized police package emergency vehicles.  Hickory Police Department has funds
budgeted in the 2020-2021 CIP for replacement and up-fitting of police vehicles.  HPD
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staff and the City of Hickory Fleet Manager researched and reviewed independent 
comparison studies comparing available police package vehicles.  The 2021 Ford Police 
Interceptor Utility all-wheel drive best fits the needs of the department.  Four Seasons 
Ford in Hendersonville, NC was awarded and currently has the NC Sheriff’s Association 
Contract for the 2021 Ford Police Interceptor Utility all-wheel drive with a base price of 
$32,767.55.  Four Seasons Ford has partnered with Global Public Safety, LLC in 

Statesville, NC to provide the total “turnkey” up-fitting of these ten specialized police 
package emergency vehicles.  Global Public Safety, LLC would install all the specialized 
and emergency equipment.  Added up-fitting options provided by Global Public Safety, 
LLC - $15,202.08.  Total purchase and up-fitting price - $47,969.63.  Hickory Police 
Department recommends the purchase and up-fitting of ten all-wheel drive 2021 Ford 
Police Interceptor Utility vehicles from Four Seasons Ford on the NC Sheriff’s Association 
Contract at a cost of $47,969.63 per vehicle and a total cost of $479,696.30.  Funds are 
budgeted in the FY 2020/2021 CIP. 

E. Approved a Resolution Authorizing the Conveyance of City-Owned Property to Habitat for
Humanity of the Catawba Valley Located at 344 3rd Street SE.

Staff request approval of a Resolution authorizing the conveyance of City-owned property
to Habitat for Humanity of the Catawba Valley.  The City of Hickory owns property at 344
3rd Street SE.  This is a vacant residentially zoned lot that can be used for construction of
a new affordable single-family home.  The City plans to convey this property to Habitat in
order to create additional affordable housing.  NCGS 160A-279 authorizes cities to
convey property to nonprofit organizations carrying out a public purpose. Under the terms
of the agreement as consideration for the city-owned property, Habitat will agree to deed
restrictions on the property to construct a single-family home to sell to a low- or
moderate-income homeowner within the next five years. The organization will also
convey a small parcel it owns adjacent to Kiwanis park as additional consideration.  Staff
requests approval of the Resolution authorizing the conveyance of property to Habitat for
Humanity of the Catawba Valley.

RESOLUTION NO. 20-36 
A RESOLUTION AUTHORIZING THE SALE OF 

REAL PROPERTY TO ENTITIES CARRYING OUT A PUBLIC PURPOSE 

WHEREAS, the City of Hickory is the owner of a parcel located at 344 3rd Street 
SE, Hickory, NC 28602 having Catawba County PIN 3702-08-77-5567. 

WHEREAS, North Carolina General Statute §160A-279 provides that a city may 

convey real property to any public or private entity which carries out a public 

purpose by the private sale procedures outlined in North Carolina General 

Statute §160A-267; and   

WHEREAS, Habitat for Humanity of the Catawba Valley (“Habitat”), a North 

Carolina non-profit corporation provides affordable housing opportunities to low- 
and moderate-income homeowners; and 

WHEREAS, Habitat desires to construct additional affordable housing units in the 
City of Hickory; and 

WHEREAS, the City and Habitat acknowledge that affordable housing in the City 

is an issue impacting individuals, communities, and the general public; and  

WHEREAS, City desires to assist Habitat in providing affordable housing by 

conveying the City’s property on 3rd Street SE to the nonprofit. 

THEREFORE, THE CITY COUNCIL OF THE CITY OF HICKORY RESOLVES 

THAT: 

1. The City Council authorizes the City Manager to execute the sale of the

described property using the private sale procedure of North Carolina

General Statute §160A-267 with said property more particularly described
herein:

a. Parcel 1: 344 3rd Street SE, Hickory, NC 28602
(Catawba County PIN 3702-08-77-5567)

See Exhibit A for Legal Description (on file in the City Clerk’s

Office which is hereby incorporated by reference and made a part

of the minutes)
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2. The City’s conveyance of the 3rd Street SE property to Habitat is

contingent upon Habitat conveying its property identified as Catawba

County PIN 3702-12-85-8009 to the City as consideration. See Exhibit B
for Legal Description. (on file in the City Clerk’s Office which is hereby

incorporated by reference and made a part of the minutes)

3. As additional consideration, the sale is contingent upon Habitat
covenanting to construct a home on the property for the public purpose of

creating affordable housing for low- and moderate-income individuals.

4. Said covenants and restrictions will be specifically defined in the City’s

deed of conveyance of the property to Habitat.

5. Habitat acknowledges that should the nonprofit not construct a home that
is sold to a low- and moderate-income homeowner within five years of the

sale of the property, the properties shall revert to the City in fee simple

without any consideration from the City.

6. The City Clerk shall publish a notice summarizing the contents of this

resolution, and the property may be conveyed at any time after 10 days
after the publication of this notice.

F. Approved the Purchase of Two Properties Related to the BUILD Grant Project Located at
the Corner of 13th Avenue Drive NW and US 321 NW and 1179 3rd Avenue Drive NW.

Staff requests City Council’s approval of the purchase of two properties associated with 
the BUILD Grant – EB-6038 right of way acquisition.  The acquisition of the required right 
of way for EB-6038 left two unbuildable property remnants that must be purchased by the 
City.  Parcel remnant 016 is located at the corner of 13 th Avenue Drive NW and US 321 
NW and is approximately 0.146 acres in size.  The remnant parcel was valued at $15,375 

by an North Carolina Department of Transportation (NCDOT) approved appraiser.  Parcel 
remnant 040 is located at 1179 3rd Avenue Drive NW and is approximately 0.295 acres in 
size.  The remnant parcel was valued at $7,475 by an NCDOT approved appraiser. 
These properties must be purchased to complete right of way acquisition. Both parcels 
were included in the right of way budget for EB-6038.  Both parcels are unbuildable but 
can provide additional green space along City Walk and Aviation Walk.  Staff requests 
Council’s approval of the purchase of parcel remnant 016 and 040 as they related to the 
construction of the BUILD Grant project – EB-6038.   

G. Approved the Issuance of a Pyrotechnic Display Permit to Pyro Shows for Friday,
October 16, 2020 for Hickory Crawdads.

Douglas Locascio, General Manager of the Hickory Crawdads, has submitted a request 
to obtain permission to conduct a public firework display on Friday, October 16, 2020. 
The North Carolina Fire Code requires an operational permit for the use and handling of 
pyrotechnic special effects material. The Hickory Fire Department Fire & Life Safety 
Division shall review all required documentation for the event, including Alcohol Tobacco 
and Firearm’s (ATF) License, Operator and Assistant Operators Permits from North 

Carolina Office of State Fire Marshal (NCOSFM), Site Plan, and the one million dollar 
liability insurance policy. The Fire & Life Safety Division will also inspect the pyrotechnics 
display area before the event to ensure compliance with NCOSFM Guidelines, National 
Fire Protection Association (NFPA) NFPA 1123 Code for Fireworks Display, and NFPA 
1126 Use of Pyrotechnics Before a Proximate Audience (if applicable).  Staff 
recommends approval of the issuance of the pyrotechnic display permit to Pyro Shows.   

H. Approved an Amendment with Greater Hickory Cooperative Christian Ministry for
Funding through the City’s Community Development Block Grant Program.

Approval of an amendment between the City of Hickory and Greater Hickory Cooperative 
Christian Ministry for funding through the City’s Community Development Block Grant 
Program.  On July 21, 2020, the City entered into an agreement with the Greater Hickory 
Cooperative Christian Ministry (GHCCM) to utilize the Community Development Block 
Grant funding from the CARES Act (CDBG-CV) in the amount of $155,684 to make 
emergency grant payments for water/sewer utility bills on behalf of needy households. 
Since the signing of the initial agreement, the US Department of Housing and Urban 
Development (HUD) extended the period that grantees can make emergency grant 

payments on behalf of eligible individuals and families from three months to six months. 
In addition to the extended timeframe, the City and GHCCM would like to remove the 
limitation of $100 for maximum emergency grant payment in order to meet the greater 
needs of households.  The US Department of Housing and Urban Development have 
advised that entirety of the funding does not have to be spent within the one-year 
timeframe the contract originally states. Updated guidance has advised that at least 80 
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percent of the grant must be spent within three-years. Staff and GHCCM would like to 
update the timeframe of the contract to July 1, 2020 to June 30, 2023.  City Staff 
recommends approval of the addendum for an extension of the emergency payment 
grant period from three months to six months based upon updated guidance from HUD; 
extending the contract to June 30, 2023; and eliminating the maximum payment amount 
per household.   

I. Approved a Utility Relocation Agreement with Duke Energy for BUILD Grant Project – 9th

Street NW and 11th Street NW Connector and US 321 Multi-Use Trail and
Bike/Pedestrian Bridge.

Staff requests Council’s approval of two utility relocation agreements with Duke Energy 
with an estimated amount $425,570.72 for Phase 1 of the project and an estimated 
amount of $486,121.01 for Phase 2 of the project.  These agreements are for the 
relocation of overhead power lines and poles necessary for construction of the BUILD 

Project - EB-6038.  The Hickory Reconnected Through Transportation Infrastructure 
Investment Project that the City of Hickory submitted application for is an approximately 
1.7-mile bicycle and pedestrian trail, including a bridge over US 321 and a 0.9-mile 
complete streetscape loop in downtown Hickory.  This project will be an extension of the 
City of Hickory Bond Referendum projects to activate various parts of the City through 
multi-modal path interconnection.  Duke Energy is directly affected in several locations as 
a part of this project that will require relocation.  Staff requested utility relocation 
agreements with Duke Energy for the construction necessary to accommodate the BUILD 
Project including 9th Street NW & 11th Street NW Connector and US 321 multi-use trail 
and bike/pedestrian bridge (EB-6038).  Duke Energy will bill the costs based on the 
actual cost involved with the work.  Duke Energy’s estimated relocation costs are Phase 
1 - US 321 Multi-Use Trail and Bike/Ped Bridge - $425,570.72 and Phase 2 - 9th Street 
NW & 11th Street NW Connector – $486,121.01.  Staff recommends Council’s approval of 
the utility relocation agreements with Duke Energy for estimated amounts of $425,570.72 
for Phase 1 and $486,121.01 for Phase 2, for relocation of overhead power lines and 
poles necessary for construction of BUILD Project - EB-6038, contingent upon NCDOT 
concurrence. 

J. Removed from Consent Agenda the Donation of Real Property Located at 3600 Sandy
Ford Road, Newton.

Michael Sigmon approached City Staff about a possible donation of real property 
adjacent to the Henry Fork River and across the road from City-owned property that 
includes a sewer pump station.  It is not in the City limits of Hickory; however, it is in the 
Hickory rural fire district and has a City sewer line on the property.  The current County 
property tax value for the 3.52-acre parcel is $31,600.  The City contracted for an 

appraisal of the property earlier this year that resulted in a value of $23,900. If approved, 
this value will be recognized as the value of the donation.  As the City continues to grow, 
the property could offer some potential recreational purposes such as a walking trail, 
canoe launch or other amenities for the public in the future in this area.  County taxes 
owed for 2020 would be pro-rated for the time period owned.  As a condition of the 
donation, if the City develops the property into a park, then the name of the park would 
include the Sigmon family name.  

Staff recommends Council’s acceptance of donated real property at 3600 Sandy Ford 

Rd. in Newton. 

K. Approved on First Reading Budget Revision Number 6

ORDINANCE NO. 20-50 
BUDGET REVISION NUMBER 6 

BE IT ORDAINED by the Governing Board of the City of Hickory that, pursuant to N.C. 
General Statutes 159.15 and 159.13.2, the following revision be made to the annual 

budget ordinance for the fiscal year ending June 30, 2021 and for the duration of the 
Project Ordinances noted herein.   

SECTION 1.  To amend the General Fund within the FY 2020-21 Budget Ordinance, the 
expenditures are to be changed as follows:  

T
T
T
o
To provide funding for the above, the General Fund revenues will be amended as follows: 

FUNCTIONAL AREA INCREASE DECREASE 

Public Safety 10,000 - 

General Government 10,000 - 

Contingency - 6,413 

Other Financing Uses 243,864 - 

 TOTAL 263,864 6,413 
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FUNCTIONAL AREA INCREASE DECREASE 

Miscellaneous Revenues 10,000 - 

Other Financing Sources 247,451 - 

 TOTAL 257,451 - 

SECTION 2.  To amend the Solid Waste Fund within the FY 2020-21 Budget Ordinance, 
the expenditures shall be changed as follows:  

FUNCTIONAL AREA INCREASE DECREASE 

Environmental Protection 1,240 - 

 TOTAL 1,240 - 

To provide funding for the above, the Solid Waste Fund revenues will be amended as 
follows:     

FUNCTIONAL AREA INCREASE DECREASE 

Miscellaneous Revenues 1,240  - 

 TOTAL 1,240 - 

SECTION 3.  To amend the Airport Hangar Reconstruction Capital Project Ordinance 
(#650030), the expenditures shall be changed as follows:    

FUNCTIONAL AREA INCREASE DECREASE 

General Capital Projects 6,413 - 

 TOTAL 6,413 - 

To provide funding for the above, the Project revenues will be amended as follows: 

FUNCTIONAL AREA INCREASE DECREASE 

Other Financing Sources 6,413  - 

 TOTAL 6,413  - 

SECTION 4.  To amend the Lenoir-Rhyne Blvd/I-40 Exit 125 Gateway Capital Project 
Ordinance (#B1G002), the expenditures shall be changed as follows:    

FUNCTIONAL AREA INCREASE DECREASE 

General Capital Projects 237,451 - 

 TOTAL 237,451 - 

To provide funding for the above, the Project revenues will be amended as follows: 

FUNCTIONAL AREA INCREASE DECREASE 

Other Financing Sources 237,451  - 

 TOTAL 237,451  - 

SECTION 5.  To establish the 2020 Justice Assistance Grant (“JAG”) Grant Project 
Ordinance (#G51102), the expenditures shall be established as follows:    

FUNCTIONAL AREA INCREASE DECREASE 

Public Safety 15,962 - 

 TOTAL 15,962 - 

To provide funding for the above, the Project revenues will be established as follows: 

FUNCTIONAL AREA INCREASE DECREASE 

Restricted Intergovernmental Revenues 15,962  - 

 TOTAL 15,962  - 

SECTION 6.  Copies of the budget revision shall be furnished to the Clerk of the 
Governing Board, and to the City Manager (Budget Officer) and the Finance Officer for 
their direction.  

IX. Items Removed from Consent Agenda – Item “J”.

City Manager Warren Wood requested Item “J” be removed from the consent agenda in order to
get some clarification on some items from the donor.

X. Informational Item

XI. New Business:

A. Public Hearings
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1. Approved an Economic Development Agreement with Lake Park – 321, LLC –
Presentation by Catawba County Economic Development President Scott Millar.

This public hearing was advertised in a newspaper having general circulation in 
the Hickory area on September 25, 2020.   

City Manager Warren Wood asked Catawba County Economic Development 
President Scott Millar to the podium to present Council with an economic 
development agreement with Lake Park – 321, LLC.   

Catawba County Economic Development President Scott Millar Mayor 
apologized for almost being late.  He had been with the Chairman of the Federal 
Reserve Board out of Richmond and was at dinner with him explaining some of 
the cool stuff that Hickory had accomplished.  He had been downtown, and he 
knew about all the project activities that Hickory had did from MDI last week to 

MaxPax a couple of weeks ago, to the project next door to City Hall and all of 
City Walk.  He said he felt like Hickory had that secret ingredient.  Mr. Millar 
thought he was very surprised and impressed by the visits that he had today.  He 
spent all day at the Workforce Solutions Complex and had Zoomed visits with six 
different furniture CEOs.  Mr. Millar thought that he came away impressed.  If we 
can impress someone of that stature, of course, we also want to impress 
ourselves, so that we become deputy salesman for this area, and we can 
impress others when they consider us as well.   

Mr. Millar advised Council that he was bringing before them an opportunity to do 
something for the first time in the City of Hickory that they had done a couple of 
times now successfully in the City of Claremont.  The opportunity that he was 
bringing to Council was for a 40,000 square foot speculative building.  He 
presented a PowerPoint and referred to the graphic of the facility that would be 
the rendering for the facility that was being proposed for a site off US 321 north.  
He knew that Alderman Seaver was fully aware that Charlie Dixon worked with 
them to help develop the program that was the underlying program that they 

used to develop this and had been so successful.  He had heard Alderman 
Seaver say that several times.   

Mr. Millar advised there had been several opportunities for spec buildings in 
Catawba County.  They did a different style of spec building with the Adevco 
group out of Atlanta quite a few years ago.  It was a partnership with Catawba 
County to build a 60,000 square foot office facility.  It was a call center facility in 
Sherwood Business Park.  What happened in that instance was the folks that 
ultimately came in and brought Convergys here; they came originally to see the 

spec building and they saw the other building and located there.  That left them 
the opportunity to recruit Fiserv into that and of course, both of those combined 
over 1,000 jobs in the City of Hickory as a result of that spec building partnership. 
They entered this style of relationship with Claremont and the Matthews 
construction owners, and they entered a 50,000 square foot building 
construction.  Another company was now located about 600 yards from that 
facility called Substance Incorporated.  They built a building as a result of coming 
to town and seeing that facility, but decided they wanted more expansion 
opportunities.  Then they got to recruit DAE, which was an aviation supplier into 

that facility.  He noted a trend here.  It seemed that every one of these buildings 
so far had caused the opportunities for others to come.  The second spec 
building in Claremont was also 50,000 square feet.  The Progressive Company 
took that and expanded it and added office to that.  While it was under contract 
ITM in the Trivium Corporate Center, came to town to see this facility, hoping that 
that agreement would fall through.  It did not.  And then they ended up 
announcing in Trivium.  Approximately four to five months ago Stonemont, which 
was a development group out of Atlanta, had committed to work with the City of 
Hickory and Catawba County to build a much larger facility, 192,000 square foot 

facility that was under construction.  As an update the walls were probably going 
to go up on that in the middle of next week.  Hopefully sometime in the next week 
or two, that building was going to start taking shape.  He commented they could 
see that they had high hopes for this, and they had a good track record with 
these opportunities. 

Mr. Millar discussed the process that they developed under that formula that they 
used successfully in Claremont.  They appraised the site in a developed 
condition, and they appraised the building with that expected value in place. 

They calculated the carrying costs, the construction costs of the interest costs on 
that construction note for a period of 36 months.  They added general building 
insurance, other costs, such as basic electricity to have fans so that the facility 
doesn't turn into a cave and start dripping water from the ceiling, those sorts of 
thing as well as security lighting.  Also permitted connection fees and interim 
taxes while that building was vacant.  This program was established in order to 
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encourage a developer to take the risk, but not shoulder the City specifically with 
that entire risk.  Many municipalities take that risk on themselves and build spec 
buildings, and it's not the developer that's taking the risk it was the municipality.  
In this instance what they were doing was keeping the burden of the long-term 
risk on the developer and not the municipality.  When a transaction comes, when 
one of those DAE’s, or ITM’s comes to town, what happens was a deal is struck 

that is jointly agreed on by the developer and the participating municipality in the 
County.  Then the landowner gets paid first, second the building gets paid for, 
and then with the money that hopefully is still left in the pot, and has been in each 
of these instances, the municipalities and the counties get reimbursed for the 
money that they put on the table at risk, so to speak, for that period of time.  And 
then if there was still money in the pot, like there was in the second spec building 
that was recently done in Claremont, the developer gets to keep that as a result 
of taking on that risk in the first place.   The City and the County are not 
guaranteed repayment, but in each instance, so far, they had recovered their 

money 100 percent.   

Mr. Millar discussed the specifics of the Lake Park - 321 spec building.  The site 
was up along 321.  He referred to the PowerPoint and showed the location of 
Highway 321, the Yamaha dealership, the Waffle House entrance as you enter 
the Lake Park Development, a hotel, and an undeveloped site.  You could see 
that this had the potential to be either commercial or an industrial type of use 
because both of those uses are already in the park.  The rest of the photos were 
site layout plans, as they have been developed on this site.  The site was roughly 
3.5 acres and 40,000 square foot, concrete tilt, a class “A” type facility with 24-
foot ceiling heights.  A nice-looking building.  He noted a complete set of plans 
were in Council’s documents.  He thought they had the opportunity, should they 
want, to get into the nitty gritty details of this facility.  It was a nice-looking facility 
that was going to be built there.  He referred to the PowerPoint and showed the 
rendering of that facility.  He pointed out that the Aviation Walk section of the City 
Walk went right adjacent to the facility and it could have that potential to be 
another one of those cool places that they had talked about along the Aviation 

Walk or City Walk itself.   

Mr. Millar discussed specifics about the contractual agreement.  It was not like 
the Stonemont agreement where they put land into the deal that the City already 
owned.  In this instance it was like Claremont, where they had determined the 
carrying costs for up to three years and they do a 50/50 share of that with 
Catawba County.  Catawba County considered this on September 21st, and they 
came away with approval of the same concept.  In this instance, just like the 
others, permit and connection fees would be either waved or reimbursed, 

whichever the circumstances were, 36 months of those interim taxes up to, he 
should say, because they hope that it doesn't take 36 months for this facility to be 
occupied; and the carrying costs up to a specified maximum amount and these 
would be paid out on a quarterly basis in arrears.  The developer would present 
to the EDC the cost for that quarter based on what those actual costs were. 
They modeled the interest rate to be at 3.25 percent in year one, they built in an 
increase factor of up to 50 basis points in year two and another 50 in year three.  
It didn’t currently look like those were going to take place, but who knows?  They 
could take place.  Up to this maximum amount shown in item number three, 

Hickory’s share of these responsibilities would be up to $40,000 maximum in 
year one, $45,000 in year two, and $50,000 in year three.  The City had already 
made a construction payment on that due to the Aviation Walk in progress, which 
reduced their portion of that amount by $52,000.  It had already been applied. 
The resulting payment for the City would be zero in year one; $33,000 year two, 
and $50,000 in year three, up to that $83,000 total.  That was the reason why the 
County's number was different from the City’s.  Their preference was that this 
was a manufacturing facility.  He recalled they had tried to institute this program 
to create manufacturing-oriented buildings.  For example, if this turns into a 

distillery and most of the production at this distillery or brewery were to happen 
on premise, then this would be more like a restaurant and not a manufacturing 
facility.  They have a safeguard in place for that that the money does not get 
reimbursed in that event.  They do the exact same payout, and then the 
projected risk of the developer at $2.7 million would be compensated on that 
speculative basis.  If they don't come to a transaction within that 36-month 
period, the City’s money, that $83,000 maximum would be lost, or it would stop, 
and the building remains there.  It was going to pay taxes after that 36-month 
period, but preferably prior to that when a user takes that facility.  He advised he 

had a lot of contractual information if Council wished for him to discuss it with 
them.   

Alderman Seaver asked how long it had taken on the other spec buildings. 

14

Exhibit VI.A.



October 6, 2020 

9 

Mr. Millar advised the first building took probably 24 months before they fully 
consummated it, but they had an agreement after 18 months.  The second one 
was after four months.  He didn’t want to be that Rosie, but he would say that 
there were a lot less facilities available particularly of this type in this region than 
there were even in those days. 

Alderwoman Patton commented that it said that the City and the County get to 
approve what was considered a qualified end user.  If there was a disagreement 
and they all have equal voting rights, then do they override that automatically. 

Mr. Millar advised there were eight votes that could be cast for the approval or 
disapproval of an agreement.  If the developer placed his four votes and the City 
and County held hands and had theirs, you would come to an impasse.  In the 
unlikely event of an impasse, then the maximum amount that would be 
reimbursed would be half of the monies that are on the table. 

Alderman Williams asked what the interest level was in this site and had the 
safety aspect been considered with the Aviation Walk going through there and if 
it was going to be a manufacturing plant or whatever with the traffic coming 
through there.  He asked had there been a study on the parking, the safety of 
people in that area.   

Mr. Millar referred to the PowerPoint and displayed the site plan.  He pointed out 
the outline of the building and the Aviation Walk which ran down the lower end of 
the property.  He pointed out a concrete wall, unless, for example, it becomes 
some sort of open-air type of opportunity.  For example, it became a brewery and 
of course the money would go away at that point, if most of it were on premise, 
but they could open that up to the City Walk, if that were the end user.  On the 
other hand, all the entry and trucking were completely opposite to the points 
where pedestrians would be coming in.  He didn’t think there was any real 
incongruity between the two uses there unless it was desired and then that would 
be a selling point.  The interest level in this, he thought that certainly there was a 

demand for this type of structure and this type of building.  They had documented 
demand over many years for different opportunities that they had created.  They 
had kept charting on that since 2013 and felt comfortable that there would be a 
level of interest in this facility once it was approved. 

Alderman Wood asked Mr. Millar to go to the contractual specifics slide, item 
four.  It read “in place if 75 percent of production is not offsite, repayment is 
required”. 

Mr. Millar commented that was shorthand.  If 75 percent of the production of this 
facility must be sold or used offsite.   

Mayor Guess asked for any other questions for Mr. Millar.  

Alderwoman Williams asked what the timeline was they were looking at. 

Mr. Millar advised there was a requirement that this facility would be complete 
within eight months.  That was much slower than he anticipated.  He thought that 

this would start taking shape very quickly.  There's a demand, and the developer 
understands that.  

Mayor Guess asked for any other questions.  He explained the rules for 
conducting the public hearing.  He declared the public hearing open and asked if 
there was anyone present to speak in opposition to the proposal.  No one 
appeared.  He asked if there was anyone present to speak in favor of the 
proposal.  No one appeared.  Mayor Guess closed the public hearing.   

Alderman Seaver moved, seconded by Alderwoman Williams approval of the 
economic development agreement with Lake Park – 321, LLC.  The motion 
carried unanimously.  

2. Approved a Voluntary Non-Contiguous Annexation of Property Owned by Gerald
McCray and wife, Donna McCray, Containing Approximately 2.156 Acres of
Property Located at 4610 16th Street Drive NE, Identified as PIN 3725-17-11-
5773 – Presentation by Planning Director Brian Frazier.

Gerald and Donna McCray have petitioned for the voluntary non-contiguous
annexation of 2.156 acres of property located at 4610 16 th Street Drive NE. The
subject property is currently located within the City’s extra-territorial jurisdictional
area (ETJ), and zoned Low Density Residential (R-1). The annexation is being
requested in order to connect to the City’s sewer system.   The property may be
developed for one- and two-family residential uses at an intensity of two dwelling
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units per acre, which could potentially yield four new dwelling units. The property 
owner intends to divide the property into two lots, and construct two single-family 
dwellings.   The current tax value of the property is $36,200. If annexed with its 
present value, the property would immediately generate additional tax revenues 
of $212.68. The future tax revenues generated by the development of the 
property is currently unknown.  Upon analysis, staff has determined the petition 

meets the statutory requirements for voluntary non-contiguous annexation, and 
adequate public services are available.  Staff finds the petition to be in conformity 
with applicable statutes and recommends approval of the petition. 

This public hearing was advertised in a newspaper having general circulation in 
the Hickory area on September 11, 2020.   

City Manager Warren Wood asked the City’s Planning Director Brian Frazier to 
the podium to present Council with a voluntary non-contiguous annexation of 

property owned by Gerald McCray and wife, Donna McCray, containing 
approximately 2.156 acres of property located at 4610 16 th Street Drive NE.   

Planning Director Brian Frazier presented a PowerPoint presentation. He advised 
the applicant was Mr. and Mrs. McCray.  The annexation type was voluntary 
noncontiguous.  The property was located on 16th Street Drive NE and contained 
just a little over two acres.  It was in Councilwoman Williams’ Ward 2.  The 
current property was residentially zoned and was currently vacant.  The 
applicants intended to subdivide the property into two lots for the construction of 
two single-family homes.  The property was currently located within the City's 
extra territorial jurisdiction (ETJ) and zoned R-1, which was the City’s lowest 
density residential zoning.  Annexation was being requested in order to connect 
to public utilities.  He referred to the PowerPoint presentation and pointed out the 
red hatched area here off 16th Street Drive NE, which was the subject property. 
He pointed out the properties currently within the City's limits, in the ETJ and 
County zoned property.  He referred to another slide pointing out the subject 
property.  He advised the property located in R-1 zoning and located in Catawba 

County’s zoning.  He displayed an aerial ortho of the site.  He noted the single- 
family development that was already there.  This would be right contiguous with 
that area.  The voluntary annexation petition complied with all applicable 
annexation statutes.  Adequate public services were available.  The annexation 
of the property would not cause any available public services to fall below 
acceptable levels.  Based upon these findings, staff respectfully recommended 
approval of the requested annexation.  He asked Council for any questions that 
they may have.  

Mayor Guess asked for any questions.  He declared the public hearing open and 
asked if there was anyone present to speak in opposition to the proposal.  No 
one appeared.  He asked if there was anyone present to speak in favor of the 
proposal.  No one appeared.  Mayor Guess closed the public hearing.   

Alderwoman Patton moved, seconded by Alderman Seaver approval of the 
voluntary non-contiguous annexation of property located at 4610 16 th Street 
Drive NE.  The motion carried unanimously. 

ANNEXATION ORDINANCE NO. 460 
VOLUNTARY ANNEXATION ORDINANCE (NON-CONTIGUOUS) 

Gerald McCray and wife, Donna McCray 

AN ORDINANCE TO EXTEND THE CORPORATE LIMITS OF THE CITY OF 
HICKORY, NORTH CAROLINA, PURSUANT TO GENERAL STATUTES 160A-
58.1, AS AMENDED (NON-CONTIGUOUS) 

WHEREAS, the City Council of the City of Hickory desires to annex the area 

described herein, under G.S. 160A-58.1, as amended; and 

WHEREAS, the City Council has by resolution directed the City Clerk to 
investigate the sufficiency of said annexation; and 

WHEREAS, the City Clerk has certified to the sufficiency of said request, and a 
public hearing on the question of this annexation was held in the Council 
Chamber of the Julian G. Whitener Municipal Building, located at 76 North 
Center Street, Hickory, North Carolina, at 7:00 p.m. on the 6th day of October, 

2020; and 

WHEREAS, the City Council of the City of Hickory further finds that the area 
described therein meets the standards of G.S. 160A-58.1(b), to wit: 
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a. The nearest point on the proposed satellite corporate limits is not more
than three miles from the corporate limits of the City of Hickory.

b. No point on the proposed satellite corporate limits is closer to another
city than to the City of Hickory.

c. The areas described are so situated that the City will be able to provide
services on the same basis within the proposed satellite corporate limits
that it provides within the primary corporate limits.

d. No subdivision, as defined in G.S. 160A-376, will be fragmented by this
proposed annexation.

WHEREAS, the City Council of the City of Hickory does hereby find as a fact that 
said petition has been signed by all the owners of real property in the area who 

are required by law to sign and all other requirements of G.S. 160A-58.1, as 
amended have been complied with; and 

WHEREAS, the City Council further finds that the annexation is otherwise valid, 
and that the public health, safety and welfare of the City of Hickory and of the 
areas proposed for annexation will be best served by annexing the area herein 
described. 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 
OF HICKORY, NORTH CAROLINA: 

Section 1.  By virtue of the authority granted by G.S. 160A-58.2, as amended, the 
following-described non-contiguous territory is hereby annexed and made a part 
of the City of Hickory as of the 31st day of October 2020:  

SATELLITE ANNEXATION 
BY THE CITY OF HICKORY 

OF THE PROPERTY OF 
GERALD R. MCCRAY AND WIFE DONNA M. MCCRAY 

That certain parcel or tract of land lying and being about 5.2 miles north 
northeast of the center of the City of Hickory. Bounded on the north by the lands 
of Donald S. Bumgarner as described in Deed Book 2259 at Page 105, on the 
west and the south by other City of Hickory city limits, as shown in Plat Book 44 
at Page 44, on the west by the right-of-way of 16th Street Drive NE and more 
particularly described as follows, to wit: 

Beginning at a ½” rod, said rod having N.C. grid coordinates (NAD 83) of N 
751,555.5093, E 1,321,364.5739 and being located a grid bearing and distance 
of North 28 degrees 22 minutes 37 seconds East 420.45 feet from NCGS 
Monument “Killian”, having N.C. grid coordinates (NAD 83) of N 751,185.581, E 
1,321,164.746 and running thence, as new City of Hickory city limits lines the 
following calls: North 60 degrees 00 minutes 04 seconds West 9.16 feet to a mag 
nail in the centerline of 16th Street Drive NE; thence, with the centerline of 16th 
Street Drive NE, North 20 degrees 11 minutes 19 seconds East 98.96 feet to a 

point; thence, with the centerline of 16th Street Drive NE, the same bearing a 
distance of 244.77’ to a railroad spike in the centerline of 16 th Street Drive NE; 
thence, with the centerline of 16th Street Drive NE, North 20 degrees 54 minutes 
42 seconds East 161.90 feet to a point in the centerline of 16th Street Drive NE; 
thence leaving the centerline of 16th Street Drive NE, South 59 degrees 58 
minutes 36 seconds East 29.19 feet to a ¾” pipe on the east right-of-way of 16th 
Street Drive NE; thence, as said right-of-way, South 21 degrees 27 minutes 14 
seconds West 60.67 feet to a ½” pipe on said right-of-way and the southwest 
corner of the lands of Donald S. Bumgarner as described in Deed 2259 at page 

105; thence, leaving said right-of-way and as the south line of Bumgarner, South 
60 degrees 07 minutes 07 seconds East 79.63 feet to a 1“ solid rod; thence, 
continuing with the south line of Bumgarner, South 59 degrees 36 minutes 02 
seconds East 125.29 feet to a 3/4” pipe in the south line of Bumgarner and being 
the northernmost corner of the existing City of Hickory city limits as shown in Plat 
Book 44 at Page 44; thence, leaving the south line of Bumgarner and as said 
existing city limits the following calls: South 26 degrees 29 minutes 45 seconds 
West 268.01 feet to a ½” rod, passing a ¾” pipe at 70.82 feet; thence South 26 
degrees 29 minutes 06 seconds West 171.03 feet to concrete monument; thence 

North 59 degrees 52 minutes 54 seconds West 176.69 feet to the point of 
beginning. Containing 2.156 acres more or less. 

Section 2.  Upon and after the 31st day of October, 2020, the above-described 
territory and its citizens and property shall be subject to all debts, laws, 
ordinances and regulations in force in the City of Hickory and shall be entitled to 
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the same privileges and benefits as other parts of the City of Hickory.  Said 
territory shall be subject to municipal taxes according to G.S. 160A-58.10, as 
amended.  

 
 Section 3.  The newly annexed territory described herein shall become part of 

Ward No. 2 of the City of Hickory. 

 
 Section 4.  The Mayor of the City of Hickory shall cause to be recorded in the 

Office of the Register of Deeds of Catawba County, and in the Office of the 
Secretary of State at Raleigh, North Carolina, an accurate map of the annexed 
territory, described in Section 1 hereof, together with duly certified copy of this 
Ordinance.  Such a map shall also be delivered to the County Board of Elections, 
as required by G.S. 163-288.1. 
 

B. Departmental Reports:  

 
1. Airport Master Plan Update – Presentation by Mr. Pat Turney with Talbert, Bright, 

& Ellington, Inc.  
 

 City Manager Warren Wood advised the FAA required cities that have airports to 
undergo an airport master plan periodically to update proposed projects both in 
the private side and public sector side and also to be eligible for Federal Aviation 
Administration (FAA) and North Carolina Department of Transportation (NCDOT) 
funding.  They had gone through that process.  He introduced Mr. Pat Turney 
with Talbert, Bright, & Ellington, Inc. and advised he would present that to 
Council.   
 

 Mr. Pat Turney, Talbert, Bright & Ellington, Inc., presented a PowerPoint 
presentation.  He thanked Council for the support and trust that the City of 
Hickory had placed in Talbert, Bright, & Ellington.  They had been fortunate to be 
the City’s airport consultant for almost 20 years now.  They really appreciated the 
opportunity to be a partner with the City in the development of the airport guiding 

that along and administering the construction projects.  They really appreciated 
that.  Staff asked update Council on where they were with the airport layout plan, 
the Airport Master Plan.  He advised that Judy Elder, Principal Planner, was also 
present and she was responsible for a good portion of this effort in the work that 
Council would see some of tonight.  He commented he hated to say it, but they 
would bore Council to death if they tried to show them everything that they had 
been doing.  He would like to hit the highlights and just give Council an idea 
where things were, where they had come and where they have to go, and point 
out a few things that they thought might be of interest to the City that have been 

discussed in the past.   
 
 Mr. Turney explained what an airport layout plan was.  It was basically a 

comprehensive plan that the FAA requires.  Normally, it was done about every 15 
to 20 years, or when significant changes happen to the airport.  The last ALP 
(airport layout plan) was done almost 20 years ago.  It was time to undertake that 
again.  Some things had happened at the airports, such as the change in who 
runs the airport.  The City had always owned it, but previously an FBO ran the 
airport, but now City staff was doing that.  In this process, they had taken that 

into account as well.   
 
 Mr. Turney discussed the goal.  Much like any development plan, the goal of an 

airport layout plan was to develop improvements in a very deliberate planned 
manner in a cost-effective manner as much as possible.  How do you develop 
the airport to meet the demands that are existing now and then using FA industry 
standard forecasting methods that are being forecast to come into the future?  
How do they go about meeting that?  And then also they must keep an eye to the 
environmental in the socioeconomic side of things just to make sure they were 

not really stepping out of line with anything that they were proposing to be 
developed at the airport.   

 
 Mr. Turney discussed the timeline of where they had come and where they were 

tonight and what was left to go in the schedule.  They started back in 2018 with a 
kickoff meeting, had a visioning session, and then once they got an agreement 
signed and contracts all in place, they had a survey done.  It was a very 
expensive survey, but it was something the FA requires.  That took a little while 
to get the survey, which showed them what was out there right now.  Then there 

were some products that the FA required to be uploaded to an FA website.  All 
that had been done.  Once they got that information provided to them, they were 
able to start doing some of the layout work and some other things.  Once they 
got to a point where they felt comfortable, after City staff and airport staff 
reviewed it, they made some tweaks and some adjustments and submitted that 
to the Division of Aviation.  They had met the first submittal.  They received some 
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comments back, and had resubmitted the updated, revised documents back to 
the Division of Aviation, along with some preliminary cost estimates.  They were 
now reviewing that.  If they don't have any more comments from the Division of 
Aviation, they can go to the next step.  After tonight’s presentation, if they don't 
receive any more comments from the Division of Aviation, then they will send 
them an approval to send the same package that they just looked at to the FAA.  

The FAA was the second line of review that was required that they look at it and 
comment as well.  They had somewhat simplified the FAA's process in this 
general part.  They could have multiple rounds of comments and responses from 
them back to the FAA with answers, changes to the documents, but they hope 
that with what they had done right now, they had minimized the chances of that 
and hopefully don't have too many rounds of that.  Once the FAA says they were 
good to go, then there was a process where they have-to upload the electronic 
version of some documents they were going to look at.  The end-product, all the 
deliverables they will upload that to the FA website, and then once that is done, 

the FA verifies that everything was good to go to.  The boxes have been 
checked, the i’s have been dotted.  Then the FAA will issue an approval of 
conditional approval.  At that point, they will get all the documents signed by the 
Mayor, and that would be the official submittal back to the FAA.  There would be 
some projects that he would discuss tonight that required some initial 
environmental work to be looked at, and that would be the next progression to 
start an environmental assessment and dive a little bit deeper into some potential 
environmental impacts for some of these key projects. 

Mr. Turney referred to the PowerPoint and displayed a list of the deliverables. 
He explained on the left-hand side was the narrative report.  He advised Council 
they could provide them with copies of these if they so desired once they get to 
the final product.  He explained on the right-hand side was the drawing set.  That 
showed pictorially what they airport had right now, what they had identified with 
staff input, also FAA and Division of Aviation comments and what would be good 
improvements to consider meeting these forecasts of the demands that come 
into the future.   

Mr. Turney referred to the PowerPoint and advised this was one page out of the 
report document that he had mentioned.  He advised this was a snapshot of 
where the airport was right now.  He pointed out the long runway and the short 
secondary runway, with the links and widths.  He pointed out the “T” hangars.  
He advised the “T” hangars were individual aircraft parking garages and they 
were in the shape of a thick “T” or letter “T”.  The plane backs in with his tail and 
the wings were closer to the front, that forms the “T”.  Right now, the airport has 
basically two units that are freestanding units that are on the airport.  Using these 

FA standard forecasting documents and forecasting methods they were 
estimating that the airport was probably going to need around 23 of those to 
satisfy some of the demand that you currently have as well as some waiting lists 
that the airport had been keeping up with.  He advised it was also important to 
note, when you look at conventional hangar space, this was more like a big box 
hangar.  You might see 100 x 100, 100 x 120.  He mentioned there was a 32,000 
square foot hangar that was destroyed a few years ago when the tornado  
destroyed that.  That hangar was close to being opened back up.  Right now, 
they were showing a deficit of about 90,000 square feet of conventional boxing or 

space that was really needed to meet the forecast of demand that was out there.  

Mayor Guess commented that doesn't include the hangar that was not currently 
able to be used.  

Mr. Turney commented once that hangar was constructed, then they would 
reduce the 90,000 by 32,000 square feet so the net number they would really 
need to be looking at was going to be about 58,000 square feet.  Mr. Turney 
referred to the PowerPoint and advised it was the airport layout plan.  It was an 

overall view of the airport, plus a little bit out into the approaches off both runway 
ends.  He pointed out the primary runway, 624, 6,400 feet long.  He pointed out 
runway 119, that was 4,400 feet long.  Most of the traffic uses runway 624.  
There was some traffic from the smaller aircraft that end up using runway 119, 
but the bulk of it was 624.  He advised the airport had some instrumentation for 
bad weather operations already on 624, they didn’t have that on the shorter 
runway 119.  He commented there was some good discussion about economic 
development potential in the area.  He referred to the PowerPoint and pointed 
out a tract that the City of Hickory owned that was potentially available for 

economic development.  It could be stand alone or it could be something that 
was compatible with the airport, where a tenant may come in and say I need to 
be close to the airport.  He advised they work for Charlotte Monroe Executive 
Airport, in Monroe, North Carolina and they have a very strong presence of 
industrial buildings and compatible development around their airport.  It was 
certainly not unheard of.  They thought that was potentially a good thing for the 
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City at some point.  They had helped look at previous economic development 
alternatives for that particular property with the City.  He commented they were 
happy to partner with that, unfortunately, they hadn’t really had the right match 
yet, but they continue to still help the City whenever those come along.  They 
were trying not to really overdevelop and put too much out here and leave some 
areas open for economic development at the airport.  He advised this area had a 

great view of the area to the north and could be used for any number of things 
that you could put on the airport.  They had also reserved a spot off the end of 
runway 24 as another potential economic development area in the future, leaving 
some space available in case it makes sense with the Riverwalk, with Aviation 
Walk and all that the City was master planning.  He advised there was an area 
that they were also reserving that could very well be an extension of some 
hangar development, or it could be something else depending on what the City 
would like to do with it.  He mentioned there had been talk about a runway 
extension to extend the airport’s main runway from 6,400 feet to 7,000 feet in 

length.  That would really put the City of Hickory in the operation line of airports 
as far as runway length goes.  With that, you can attract larger, bigger aircraft.  If 
they were based here the tax revenues from property taxes could really build up 
quickly with that.  He advised what they were showing was a 600-foot extension 
in two phases.  They were showing a 400-foot extension on the runway six end, 
along with the taxiway extension.  And they were also showing a 200-foot 
extension on the 24 end with also a taxiway extension there.   

Mr. Turney discussed the northern end of the current runway 119.  In the past, 
there had been some workshops with Council to talk about the possible closure 
of runway 119.  It was their understanding that when the proper economic 
development comes along to trigger that, the City does want to look for that.  
With that in mind, they showed some potential development on the northern end 
for right now for runway 119.  The good thing about the land that's adjacent to the 
runway was most of the area that they would need to put a hangar on had 
already been graded due to runway safety area requirements, which were 
analogous to shoulders along the roadways that we all travel.  The airport 

already had a lot of land here that was easily developed and easy to 
accommodate hangars.  It would be a little bit of work to construct an access 
road and some parking, but relative to the overall cost to do it somewhere else 
on the airport, this presented a real attractive area to consider airport hangar 
development.  He advised on this side they focused their development scheme 
using conventional box hangars that he showed the airport would have about 
58,000 square feet of demand in the future once the replacement hangar was 
opened back up.  For right now they had shown these in three different phases.  
He referred to the PowerPoint and showed the three phases.  He advised they 

had shown some potential hangar development and some potential future 
development on out past the current planning period that this airport layout plan 
addressed.  He mentioned the airport had two “T” hangars right now, he 
reiterated they should really look at doing about 23 of them.  They had shown 
some development options for some “T” hangar units.  He referred to the 
PowerPoint and pointed out the areas for the development options.  So hopefully 
they would see those start to materialize once they get past this and start to see 
some of these areas develop.  He mentioned this was somewhat unique to 
Hickory and the Hickory Regional Airport, the proximity to some large 

Universities and Colleges.  Throughout the year, the airport had been blessed 
with getting some charter operations here with football teams and other sports 
teams flying into the Hickory Regional Airport and unloading onto a bus.  The 
teams go play and then they come-back and they leave out.  That had been a 
nice thing for the City to do.  The only problem was the aircraft parking area was 
somewhat limited, and if they get more than one of those in here, that really gets 
crowded.  They thought it would be a good idea to consider building designated 
parking area for the first phase for some of the larger jets that bring the football 
teams in and some of the larger sports teams to be able to accommodate that 

and not have to turn them away or not have to go through a hassle to 
accommodate them.  Then similarly beyond the current planning period, they 
were showing another potential area that would be adjacent to this one that could 
accommodate a second larger charter type jet as well.   

Mr. Turney advised with that development comes some cost.  What they had 
done here was try to get orders of magnitude on the proposed development so 
that from a budgeting standpoint, from a grant request standpoint, the City could 
start getting an idea of what these things are likely to cost and start budgeting for 

that.  It could also be used for some of the box hangar developments.  If the City 
had a private individual/corporation who decides they want to build one of these 
hangars at Hickory, that was not uncommon at all, that could help a little bit with 
some potential tax revenue calculations as far as budgeting goes to get an idea 
of what kind of value that hangars was going to bring with it if somebody builds 
one here.  Some of these projects may never get built.  They hope all of them did 
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at some point, but that did not mean that the very bottom line here, that the City 
had to spend that much money or else the FAA was going to be upset about it.  
This was just a planning tool like the rest of it and as the demand comes along 
and the City undertakes one of these projects than this table, and any updates 
they do after this document was in its final form, could be used for those 
purposes he mentioned previously, budgeting and so on.   

Mr. Turney discussed the runway extension project timeline.  He advised this 
runway extension would not happen overnight, and it would not be something 
that goes very, very quickly.  Once you get to the end of it, it was a very 
worthwhile endeavor because of the attraction to different aircraft and bigger 
aircraft that bring along with it a host of positive things.  It was somewhat of a 
drawn-out process.  With the airport layout plan process they were trying to go 
ahead and try to get ahead of the curve a little bit and start the environmental 
process that was related specifically to the runway extension and also do a 

document that does the justification for the runway extension that the FAA and 
the State Division of Aviation was going to require.  Once they get past that, and 
they get to the point where they could start doing some design and bidding. 
They had talked about the possibility of breaking that out into phases.  The 
phases were easily done based on funding, once they get to that particular bullet 
they would have be able to have a better idea what funding was available and 
what part of this they would go forward with, and what part of it they would do 
also to keep the impacts to the airport down so that traffic could continue to come 
in and go out of the airport to the maximum extent possible.  Then they would get 
into construction.  Again, there will be some impacts and they would try to keep 
those to a minimum.  They could do a lot of construction at night during runway 
closures when the airports not that busy.  They could also do some other things 
that help minimize those impacts during construction.   

Mr. Turney discussed the potential closure of runway 119 when a viable hangar 
development comes along, whether it's one, whether it's two or multiple ones. 
This plan addressed some potential for development along the sides of runway 

119. He pointed out when that was converted into a taxiway, they would be
eligible for more rehabilitation grant money that the City was not able to tap into
right now because it's a secondary runway, but when it becomes a taxiway, there
would be some additional grant money they could help the City go after on that.
He commented all of this was important to realize that all of the improvements for
the runway extension and also the conversion of the current runway 119 to a
taxiway was eligible for 90 percent State or Federal funding and the City's part of
that would be a 10 percent match.  He asked Council if they had any questions.

Alderwoman Patton commented once they decide to do the 119 closure, what 
the timeframe was of getting approval and going through that process.  

Mr. Turney advised there was some time that the State and the FAA had to be 
given a document that the City would send, and they would help with that, that 
says they want to close runway 119.  That process usually takes between a year 
or two years, depending on the workload and depending on general comments 
that they want addressed as part of that process.  They factor in about a year 
and a half to two years just to be safe. 

Alderman Wood asked what the primary driver of the growth that they were 
projecting in volume.  

Mr. Turney advised right now, hangar development.  The airport had been 
keeping up with a hangar waiting list. With that and building hangars whether the 
City decides to do that, or they have private individuals to come forward and say 
they would like to develop or build their own hangar.  Before this effort, there 
really wasn't anything shown officially on runway 119 for hangar development.  It 

was on other pieces of property that were hard to develop that were tied to some 
road relocations that are now not going to happen and those kinds of things.  The 
driver would be to start the hangar growth, with that hangar growth was going to 
come additional tax revenue, fuel sales, things like that that really don't require 
roads to be built. They don't require any more schools and so forth.  It was great 
tax revenue to take into consideration. 

Alderman Zagaroli commented that Mr. Turney had said that it would take about 
two years to close runway 119.  

Mr. Turney responded yes, through the paperwork process. 

Alderman Zagaroli asked if the City could start building some of these “T” 
hangars prior to the closure of that.  
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Mr. Turney replied absolutely, because their access to the airfield was off the 
parallel taxiway that serves runway 119 and the aircraft parking area.  So, yes, 
you could start those right of way.  

Alderman Zagaroli replied the City could start some of the building of the “T” 
warehouses.  

Mr. Turney responded, absolutely. 

Mayor Guess asked for any further questions for Mr. Turney.  He thanked Mr. 
Turney.   

2. Appointments to Boards and Commissions

COMMUNITY APPEARANCE COMMISSION

(Terms Expiring 6-30; 3-Year Terms) (Appointed by City Council)
At-Large (Outside City but within HRPA) (Council Appoints)  VACANT 

COMMUNITY RELATIONS COUNCIL  
(Terms Expiring 6-30; 3-Year Terms) (Appointed by City Council) 
Other Minority (Council Appoints)  VACANT 
Other Minority (Council Appoints)  VACANT 

Other Minority (Council Appoints)  VACANT 
Differently-Abled and is African-American or Other Minority (Council Appoints) 

 VACANT 

HICKORY REGIONAL PLANNING COMMISSION 
(Terms Expiring 6-30; 3-Year Terms With Unlimited Appointments) 
(Appointed by City Council) 
Brookford (Mayor Appoints with Recommendation from Brookford)   VACANT 

LIBRARY ADVISORY BOARD 
(Terms Expiring 6-30; 3-Year Terms) (Appointed by City Council) 
Ward 4 (D. Williams Appoints)          Elliott Neil Walker  

     (Eligible for Reappointment) 
At-Large (Mayor Appoints)      VACANT  

 (Unexpired Term of Helen Devlin)  

Alderman Williams nominated Elliott Neil Walker for Reappointment as Ward 4 
Representative on the Library Advisory Board.  

PUBLIC ART COMMISSION 
(Terms Expiring 6-30; 3-Year Terms) (Appointed by City Council) 
Ward 4 (D. Williams Appoints)      VACANT 

PUBLIC HOUSING AUTHORITY 
(Terms Expiring 6-30; 5-Year Terms) (Appointed by the Mayor) 
Position 3 (Mayor Appoints)    VACANT 
Position 9 (Mayor Appoints) (Unexpired Term of Rebecca Clements)  VACANT 

YOUTH COUNCIL  
(Terms Expiring 6-30; 1-Year Terms) (Appointed by City Council)  
Youth Council Applicant Review Committee Recommends the Following 
Appointments:  

FTF  VACANT  
HCAM  VACANT 
HHS  VACANT  

Homeschool  VACANT  

WESTERN PIEDMONT SISTER CITY ASSOCIATION   
(Terms Expiring 6-30; 2-Year Terms with 3-Term Limit) (Appointed by City 
Council)  

Two Representatives for City of Hickory 

Mayor Guess nominated Alderman Seaver and Christoph Klingspor as the 

Hickory Representatives for the Western Piedmont Sister City Association.   

Mayor Guess moved, seconded by Alderwoman Patton approval of the above 
nominations.  The motion carried unanimously. 

C. Presentation of Petitions and Requests
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XII. Matters Not on Agenda (requires majority vote of Council to consider)

XIII. General Comments by Members of Council, City Manager or City Attorney of a Non-Business
Nature

Mayor Guess commented that the City had lost a co-worker, the passing of the Public Services
Director Kevin Greer.  There were just no words to express how they felt.  He commented that
Kevin was instrumental in practically every project that they City had going on at this time.  He
had been an employee of the City for 25 years.  There were not any words to express how sad
they felt.  He asked that everyone to continue to remember Kevin’s family.  He advised there was
a Go Fund Me page to help with some medical expenses and different things.  If that was
something that anyone wanted to assist with, they could go to the Go Fund Me page and
contribute to that.

XIV. There being no further business, the meeting adjourned at 8:00 p.m.

_______________________________________ 
Mayor 

_____________________________________ 
City Clerk  
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Joint Economic Development Agreement 
Between the City of Hickory and Merchants Distributors, LLC 

October 2020 
Page 1 of 14 

Prepared by:      Arnita M. Dula, Staff Attorney 
         P.O. Box 398   

Hickory, North Carolina 28603 
 
STATE OF NORTH CAROLINA    JOINT ECONOMIC DEVELOPMENT 
COUNTY OF CATAWBA      AGREEMENT 

              
 
This JOINT ECONOMIC DEVELOPMENT AGREEMENT (this “Agreement”) is made and entered 
into as of this        day of October 2020, by and between the City of Hickory (the “City”) a North 
Carolina Body Politic Corporate in Nature, having a mailing address of P.O. Box 398, Hickory, 
North Carolina  28603, and Merchants Distributors, LLC and MDI Management, LLC and 
affiliates (collectively hereinafter referred to as “MDI”), being North Carolina limited liability 
companies or corporations and having a mailing address of 120 4th Street SW, Hickory, NC  
28602.  All material transactions regarding this Agreement shall be deemed to have occurred in 
Caldwell County, North Carolina. 
 

WITNESSETH: 
 

 WHEREAS, the City is desirous of fostering joint economic development within its 
boundaries; and 
  
 WHEREAS, North Carolina General Statutes Section 158-7.1(a) authorizes the City to 
make appropriations for the purpose of aiding and encouraging the location and expansion of 
business enterprises and industrial and commercial plants in or near its boundaries; and 
  
 WHEREAS, Merchants Distributors, LLC and MDI Management, LLC and affiliates are 
North Carolina limited liability companies or corporations, registered with the State of North 
Carolina and lawfully authorized to do business within the State of North Carolina; and 
  
 WHEREAS, Merchants Distributors, LLC is engaged in the business of warehousing, 
packaging and distribution of wholesale groceries within the meaning of North Carolina General 
Statutes Section 158-7.1; and 
  
 WHEREAS, MDI Management, LLC and Merchants Distributors, LLC intend to build, upfit 
the building, and add tangible personal property to accommodate the additional growth in the 
business of Merchants Distributors, LLC within the limits of the City at 5005 Alex Lee Blvd, 
Hickory, NC  28601, Parcel ID # 2794367840 (Caldwell County) (the “Property”) for the purpose 
of increasing its business of warehousing, packaging and delivery of wholesale groceries (the 
“Facility”); and 
  
 WHEREAS, in order to engage in such enterprise, MDI intends to improve and expand 
the existing building located on the Property, acquire and/or relocate equipment and install the 
same in the Facility, acquire tangible personal property in connection with the project; and 
undertake such other work as may be appropriate to accomplish the improvements described 
herein (collectively, the “Improvements”); and 
 
 WHEREAS, MDI anticipates that the total cost of the Improvements, including the upfit 
cost of the Property and inclusive of any equipment or fixtures or other tangible personal property, 
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during the improvement period, as defined below, will equal or exceed One Hundred Twenty 
Million ($120,000,000) Dollars; and 
 
 WHEREAS, the Improvements are expected to increase the tax base of the City by a 
related amount and expected to create 111 jobs; and 
  
 WHEREAS, as an inducement to MDI, and to assist MDI in connection with the 
Improvements, the City is willing to appropriate and expend City funds to provide certain economic 
development incentives for the creation of jobs and the Improvements, as provided in this 
Agreement, all such appropriations and expenditures to be made pursuant to the terms and 
conditions of this Agreement and N.C.G.S. Section 158-7.1(a); and 
  
 WHEREAS, the City has approved the appropriation and expenditure as hereinafter set 
forth to serve a public purpose and for the specific purpose of making economic development 
grants based on the value of the property improvement and the Improvements to be made; and 
 
 WHEREAS, MDI is expected to be a community-oriented company and intends to 
participate in philanthropy, community events and programs intended to increase the health and 
happiness of its employees and the greater community as a whole; and 
  
 WHEREAS, in consideration of these economic development incentives, MDI agrees to 
comply with the covenants and conditions binding upon it as set forth in this Agreement; and 
 
 WHEREAS, the parties are desirous of reducing their agreement to written form; 
 
 NOW, THEREFORE, in consideration of the mutual promises contained herein and other 
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, 
the parties hereto agree as follows: 
 
 The City and MDI agree that this Agreement shall apply only with respect to Improvements 
undertaken by MDI between July 1, 2020 and December 31, 2023  (the “improvement period”) for 
the purposes of the defined capital “Improvements” unless, after appropriate notice and public 
hearing as required by law, if any, the parties shall agree in writing to extend the same.  In no 
event shall the amounts established herein be increased due to any extension of time for 
fulfillment of the terms and conditions of this Agreement. 

 
1. This Agreement is executed subject to the fulfillment, on or before November 1, 2020 of 

each of the following conditions precedent, except to the extent that MDI may, in its 
absolute discretion, waive one or more thereof in whole or in part (except Section 1.1): 
 
1.1 The City shall deliver to MDI an Opinion of Counsel for the City, in form and 

substance reasonably satisfactory to MDI, that this Agreement has been duly 
authorized, executed and delivered by the City; 

1.2 The City shall deliver to MDI, in form and substance reasonably satisfactory to 
MDI, evidence in the form of a Resolution or Resolutions of the City duly adopted 
authorizing the economic development incentives set forth in this Agreement. 
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2. This Agreement is executed subject to the fulfillment, on or before December 1, 2020, of 
each of the following conditions precedent, except to the extent that the City may, in its 
absolute discretion, waive one or more thereof in whole or in part: 

 
2.1 MDI shall deliver to the City a certificate confirming it has entered into a contract  

for the construction of Improvements at Caldwell County PIN ID # 2794367840.  In 
addition, the certificate shall verify the average number of full-time employees at 
its current facility during 2019 and confirm that the construction, and/or installation 
of the Improvements  will result in the creation of a minimum of 111 new net jobs 
prior to December 31, 2025 in the City, and that the average wage of the net new 
jobs will meet or exceed the average wage requirement in Caldwell County under 
the North Carolina Department of Commerce rules.  Such certificate shall be in the 
form or substantially in the form of the certificate attached to this Agreement as 
Exhibit “A”. 

2.2 An Officer’s Certificate and Incumbency Certificate of MDI, in form and substance 
reasonably satisfactory to the City, certifying that (i) this Agreement has been duly 
authorized, executed and delivered by MDI and (ii) this Agreement is binding upon 
and enforceable against MDI in accordance with its terms. 

 
3. In order to induce the City to enter into this Agreement and to appropriate and expend 

monies for payment of economic development incentives pursuant to this Agreement, MDI 
represents and warrants to the City that as of the execution date hereof: 
 
3.1 That the entities are limited liability companies or corporations duly organized and 

existing under the laws of the State of North Carolina, have a place of business 
within the State of North Carolina, and are in good standing and authorized to do 
business in the State of North Carolina; 

3.2 The entities have corporate power and authority to own their properties and assets 
and to carry on their business as now being conducted and have the corporate 
power and authority to execute and perform this Agreement; 

3.3 This Agreement (i) is the valid and binding instrument and agreement of MDI, 
enforceable against MDI in accordance with its terms; (ii) does not violate any 
order of any court or other agency of government binding on MDI, the charter 
documents or operating agreement of MDI or any provision of any indenture, 
agreement or other instrument to which MDI is a party; and (iii) does not conflict 
with, result in a breach of, or constitute an event of default, or an event which, with 
notice or lapse of time, or both, would constitute an event of default, under any 
indenture, agreement or other instrument to which MDI is a party; 

3.4 There is no suit, claim, action or litigation pending, or to the best knowledge of MDI 
threatened, relating to the Improvements or the use of the Improvements for their 
intended purpose that would prevent MDI from meeting its commitments under this 
Agreement; 

3.5 To the best of MDI’s knowledge, there is no impediment to the use of the Property 
for the purposes contemplated by this Agreement. 

3.6 MDI is not engaged in a business that would be exempt from property taxes. 
 

4. Subject to satisfaction of the conditions set forth in Sections 1, 2 and 3 above, MDI 
covenants and agrees with the City that in consideration of the appropriation and 
expenditure by the City of such economic development incentives, MDI shall make 
substantial improvements to the Property during the investment period. MDI expects that 
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the cumulative expenditures will meet or exceed One Hundred Twenty Million Dollars 
($120,000,000) by December 31, 2023, as determined by the Caldwell County tax office. 
MDI further covenants and agrees it will maintain in place said improvements for a period 
of not less than five (5) years after December 31, 2023. 

 
5. Payment of economic development incentives for Improvements and for Job Creation in 

accordance with this Agreement shall be made as follows: 
 

City will provide annual payments equal to the following percentages: 90% Year 
1; 80% Year 2; 75% for Years 3-8 of the ad valorem taxes paid by MDI 
associated with the additional value (exclusive of rolling stock) as paid to City for 
an eight-year period, commencing with the taxes payable for the tax values on 
January 1st of a year to be determined by MDI, and then on January 1st of the 
succeeding seven years for investments made pursuant to paragraph 4 above 
with maximum payments as reflected in paragraph  5.a. and in the chart below. 
MDI shall provide written notice to the City six months year prior to its payment of 
ad valorem taxes that will trigger the City’s payment of the Year 1 incentives.  
 

a. In no event will the cumulative payments under this paragraph by City exceed 
$4,371,000 for the eight years.   

 

Grant 
Year 

Percentage Maximum Payment By City by 
Year 

1 90% $634,500  

2 80% $564,000  

3 75% $528,750  

4 75% $528,750  

5 75% $528,750  

6 75% $528,750  

7 75% $528,750 

8 75% $528,750 

Total                     $4,371,000  

 
b. Said amounts shall be payable annually, beginning in Grant Year 1 (to be 

determined by MDI) and payable through Grant Year 8.  
 

c. Upon payment of ad valorem taxes by MDI to City for each Grant Year and 
certification by MDI in the form or substantially in the form of the certificate 
attached hereto as Exhibit B of Improvements made and proof of payment of 
taxes and verification that Company has created and maintained jobs as agreed 
herein, City will, within sixty (60) days, pay to MDI an economic development 
incentive payment, the amount of which is calculated by multiplying by the 
appropriate grant percentage numeric value times the total ad valorem tax 
revenue received by City attributable to the value of the Improvements made by 
MDI pursuant to this Agreement in excess of the assessed tax value on the site 
as of January 1, 2020 and certification of the number of full-time jobs in the form 
or substantially in the form of Schedule 1 hereto attached as Exhibit C.  This 
same process will be followed by City and MDI in each of the following Grant  
Years. 
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d. MDI shall furnish to City on or before March 5th of each calendar year, following 

and corresponding to the previous July 1st when taxes are billed, the certification 
required by Section 5.c and proof of payment of all applicable taxes. If requested, 
MDI shall provide City, at City’s expense, independent certification as to such 
expenditures and number of existing jobs. 
 

e. For the eight-year period during which the City will pay MDI the agreed upon 
economic incentive tax grants, no additional economic incentives will be paid by 
the City for improvements by MDI for this expansion project that exceed the 
investment amount as set out in the provisions of this Agreement. No incentives 
will be paid by the City after the eighth year as pursuant to this Agreement, but 
nothing in this Agreement precludes the City and MDI from entering into a 
subsequent agreement pertaining to other economic development incentives, for 
example, for subsequent or different expansions.  

 
6. Under NCGS 158-7.1(b)(5), the City agrees to provide an infrastructure development grant 

to MDI in the amount of $500,000 to provide for or assist in the extension of utility services 
to be furnished to the facility or other onsite or offsite services or infrastructure 
improvements. City will make payment to the company within 30 days of company’s 
submission of proof it has incurred the first $500,000 in such improvements. Eligible proof 
of expenditure includes copies of invoices and/or receipts with attached invoices. 
 

7. Notwithstanding the provisions of Paragraph 8, in the event MDI is unable to meet the 
requirements of Paragraph 5 as a result of (i) an event of force majeure, including but not 
limited to fires, explosions, acts of God, pandemics, acts of public enemy, insurrections, 
riots, terrorism, embargoes, labor disputes, including strikes, lockouts and job actions, or 
boycotts; (ii) the inability to obtain the governmental permits or approvals (including 
zoning) necessary for the undertaking and operating the Improvements after a good faith 
effort to obtain same has been made; (iii) shortages of materials or energy; (iv) changes 
in laws; or (v) other causes beyond the reasonable control of and arising without the fault 
or negligence of MDI; then, in such event, the improvement period shall be extended for 
a period equal to the delay caused by any of the foregoing events so long as MDI shall (a) 
have furnished the City on a timely basis, upon the occurrence of such event, a notice 
thereof, and (b) take all commercially reasonable steps necessary to relieve the effect of 
such event and to resume completion of the Improvements. 
 

8. It shall be an Event of Default if any one or more of the following events shall occur for 
any reason whatsoever (and whether such occurrence shall be voluntary or involuntary or 
come about or be effected by operation of law or pursuant to or in compliance with any 
judgment, decree or order of any court or any order, rule or regulation of any administrative 
or governmental body): 

 
a. If MDI, except in the event of force majeure, shall commit a material breach of a 

material covenant or obligation hereunder and such breach shall continue without 
cure for a period of ninety (90) or more days following the receipt of written notice 
from the City; 

b. If any material representation, warranty or other statement of fact contained in this 
Agreement or in any writing, certificate, report or statement furnished by MDI to 
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the City in connection with the transaction described in this Agreement, shall be 
false or misleading in any material respect when given;  

c. If MDI shall be unable to pay its debts generally as they become due; files a petition 
to take advantage of any insolvency statute; makes an assignment for the benefit 
of creditors; commences a proceeding for the appointment of a receiver, trustee, 
liquidator or conservator of itself or of the whole or any substantial part of its 
property; files a petition or answer seeking reorganization or arrangement of similar 
relief under the federal bankruptcy laws or any other applicable law or statute of 
the United States of America or any state;  

d. If a Court of competent jurisdiction shall enter a final order, judgment, or decree 
appointing a custodian, receiver, trustee, liquidator, or conservator of MDI or of the 
whole or any substantial part of its properties, or approve a petition filed against 
MDI seeking reorganization or arrangement of similar relief under the federal 
bankruptcy laws or any other applicable law or statute; or if, under the provisions 
of any other law for the relief or aid of debtors, a court of competent jurisdiction 
shall assume custody or control of MDI or of the whole or any substantial part of 
its properties or 

e. If MDI shall allow on an annual basis its employment and the average wage of the 
net new jobs to fall below the minimum values agreed upon in this Agreement, as 
each of the same pertains to the Facility contemplated by this Agreement. 

f. If MDI fails to make substantial improvements to the Property of which the 
cumulative expenditures meet or exceed One Hundred Twenty Million Dollars 
($120,000,000) by December 31, 2023. 

 
9. Remedy for City in the event of substantial failure to maintain required Jobs and create 

Improvements required for Economic Development Incentive Grants:  If  MDI fails to cure 
an Event of Default for which it receives written notice, which written notice will not be given 
to MDI by the City for a failure to timely file Exhibit A, from City due to its failure to satisfy 
the Investment requirement or Jobs Creation requirement, the obligation of the City to pay 
Economic Development Incentive Grants as set out herein shall be reduced on a pro rata 
basis.  The City may waive this remedy if there is substantial compliance by MDI.   The 
Company shall, as it relates to an Event of Default, have Ninety (90) days after receipt of 
the notice required above, to cure the Event of Default (“Right to Cure”). 

 
10. In the event enforcement action shall be brought by the City for the breach of any condition 

contained herein by MDI, MDI shall pay to the City all reasonable costs, charges and 
expenses, including reasonable attorney’s fees not to exceed 15% of the amounts 
recovered.  Such attorney’s fees shall be paid promptly on the successful completion of the 
action. 

 
11. Both MDI and the City acknowledge that any and all monies appropriated and expended by 

the City for economic development incentives, as provided in this Agreement, are for a bona 
fide public purpose and are expended in good faith reliance on North Carolina General 
Statute 158-7.1.  In the event a Court of competent jurisdiction, after final appeal, rules in a 
lawsuit to which either MDI or the City is a party, that all monies expended by the City 
pursuant to this Agreement were not offered and accepted in good faith and pursuant to and 
in compliance with North Carolina General Statute 158-7.1 and, further, that such monies 
must be repaid, MDI will make such repayment.  Further, if any elected officials, officers 
agents or employees of the City are found by a Court of competent jurisdiction, after final 
appeal, to be personally liable for any of the monies so expended, and such liability is not 
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covered by the City’s public officials’ liability insurance, then MDI will indemnify such elected 
officials, officers, agents or employees individually to the extent of the monies expended by 
the City pursuant to this Agreement, including all court costs and reasonable attorney fees.  
The City agrees to maintain adequate public official liability coverage.  In the event one or 
more lawsuits are brought against the City or any City elected official, officer, agent or 
employee challenging the legality of this Agreement, then the City, in the exercise of sole 
discretion, shall exercise its best efforts to defend against any and all such lawsuits. 

 
12. All notices, certificates or other communications required or permitted to be given or served 

hereunder shall be deemed given or served in accordance with the provisions of this 
Agreement if the notice is (i) mailed in a sealed wrapper and is deposited in the United 
States mail, certified mail, return receipt requested, postage prepaid, or (ii) deposited with a 
national overnight courier service that retains receipts for its deliveries, properly addressed 
as follows: 

 
 

 City of Hickory 
P.O. Box 398 
Hickory, NC  28603 
Attn:  Warren Wood, City Manager 

 
Copy to:  City of Hickory, Legal Department 

P.O. Box 398 
Hickory, NC  28603 
Attn:  Arnita M. Dula, Staff Attorney 

     
  Company:  Merchants Distributors, LLC  
     120 4th Street SW 
     Hickory, NC  28602 
     Attn: John Orgain, General Counsel 
       

The City or MDI may, by notice given to the other, designate any further or different 
addresses to which notices, certificates, requests or other communications shall be sent. 

 
13. This Agreement shall inure to the benefit of, and is binding upon, City and MDI and their 

respective successors and assigns. However, neither this Agreement, nor any rights, 
privileges, or claims created by this Agreement may be transferred by MDI without the 
prior, written approval of the City which will not be unreasonably withheld or delayed.   

 
14. Except as otherwise provided in this Agreement, this Agreement may not be amended, 

changed, modified or altered except by written agreement of the parties. 
 
15. If any provision of this Agreement is held invalid or unenforceable by any court of 

competent jurisdiction, such holding shall not invalidate or render unenforceable any other 
provisions of this Agreement. 
 

16. This Agreement may be executed in any number of counterparts, each of which when so 
executed and delivered shall be deemed an original, and it shall not be necessary in 
making proof of this Agreement to produce or account for more than one such fully-
executed counterpart. 
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17. This Agreement is governed by and shall be construed in accordance with the laws of the 

State of North Carolina, venue in Catawba County. 
 
18. The term of this Agreement shall commence on the date of execution and expire upon 

payment by the City of all payments due to MDI hereunder, unless earlier terminated as 
provided herein. 

 
19. Both MDI and the City acknowledge and stipulate that this Agreement is the product of 

mutual negotiation and bargaining and that it has been drafted by Counsel for both MDI 
and the City.  As such, the doctrine of construction against the drafter shall have no 
application to this Agreement. 

 
20. The City will only be obligated to pay such incentive grants each year if MDI is current in 

its payment of all undisputed taxes, charges and fees owed to the City and only after MDI 
has made its ad valorem tax payment for the calendar year for which an incentive grant is 
being paid. 

 
21. No provision of this Agreement shall be construed or interpreted as creating a pledge of 

the faith and credit of the City within the meaning of any constitutional debt limitation.  No 
provision of this Agreement shall be construed or interpreted as delegating governmental 
powers as a donation or a lending of the credit of the City within the meaning of the State 
Constitution.  This Agreement shall not directly or indirectly or contingently obligate the 
City to make any payments beyond those appropriated in the City’s sole discretion for any 
fiscal year in which this Agreement is in effect.  No provision of this Agreement shall be 
construed to pledge or to create a lien on any class or source of the City’s monies nor 
shall any provision of this Agreement restrict to any extent prohibited by law, any action 
or right of action on the part of any future City governing body.  To the extent of any conflict 
between this paragraph and any other provision of this Agreement, this paragraph shall 
take priority. 

 
 

[Signatures to appear on following pages] 
 
 

Executed the date first set forth above. 
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       THE CITY OF HICKORY 
 
A North Carolina Municipal Corporation 

 
      __________________________ 

       Hank Guess, Mayor 
 
Attest: 
 
(SEAL) 
 
___________________________  
Debbie Miller, City Clerk 

 
This document has been preaudited in the manner required by the Local Government 
Budget and Fiscal Control Act. 
 
___________________________ 
Rodney Miller, Chief Financial Officer 

 
Approved as to form on behalf of the City of Hickory only: 
 
___________________________ 
Attorney for the City of Hickory 
 
STATE OF NORTH CAROLINA 
COUNTY OF CATAWBA 

 
 
I, ____________________________________ a Notary Public of said County and State, 
certify that Debbie Miller personally came before me this day and acknowledged that she 
is City Clerk of the City of Hickory, a North Carolina Municipal Corporation, and that by 
authority duly given and as the act of the municipal corporation, the foregoing instrument 
was signed in its name and by its Mayor, sealed with its corporate seal and attested by 
her as its City Clerk. 
 
Witness my hand and seal this ______ day of _________________________, 20__. 
 
  
      ___________________________________ 
(SEAL)      Notary Public 
 
 
My commission expires:  ________________________ 
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MERCHANTS DISTRIBUTORS, LLC 
 
 

Attest: 
(SEAL) 
      By: _______________________                

 
___________________________  
Secretary 
 
 
STATE OF __________________________ 
 
COUNTY OF ________________________ 
 
 
I, ________________________________ a Notary Public of said county and state, certify that 
______________________________ personally came before me this day and acknowledged 
that he/she is Secretary of Merchants Distributors, LLC, a North Carolina corporation, and that by 
authority duly given and as the act of the corporation the foregoing instrument was signed in its 
name by its ____________________________, sealed with its corporate seal, and attested by 
himself/herself as Secretary. 
 
Witness my hand and seal this ______ day of _________________________, 20__. 
 
 
  
      ___________________________________ 
 (SEAL)     Notary Public 
 
 
 
 
My commission expires:  ________________________ 
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MDI MANAGEMENT, LLC 
 
 

Attest: 
(SEAL) 
      By: _______________________ 
                   
___________________________  
Secretary 
 
 
 
 
STATE OF __________________________ 
COUNTY OF ________________________ 
 
 
I, ________________________________ a Notary Public of said county and state, certify that 
______________________________ personally came before me this day and acknowledged 
that he/she is Secretary of MDI Management, LLC, a North Carolina corporation, and that by 
authority duly given and as the act of the corporation the foregoing instrument was signed in its 
name by its ____________________________, sealed with its corporate seal, and attested by 
himself/herself as Secretary. 
 
Witness my hand and seal this ______ day of _________________________, 20__. 
 
 
  
      ___________________________________ 
 (SEAL)     Notary Public 
 
 
 
 
My commission expires:  ________________________ 
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EXHIBIT  A 

 

Joint Economic Development Agreement 
Between the City of Hickory and Merchants Distributors, LLC 

 
 

CERTIFICATE 
 
 

TO:  City of Hickory 
 
 
 This Certificate is delivered pursuant to Section 2.1 of the Joint Economic Development 
Agreement (the “Agreement”), dated __________, 20__, between the City of Hickory and MDI 
Management, LLC and Merchants Distributors, LLC and affiliates (“MDI”).  Any capitalized term 
not otherwise defined herein shall have the meaning assigned to such term in the Agreement. 
 
 I, __________________________________, do hereby certify, for and on behalf of MDI, 
that: 
 
MDI has entered into a construction contract for the construction of Phase I Improvements for the 
property located at 5005 Alex Lee Blvd, Hickory, NC  28601, Caldwell County Parcel ID # 
2794367840. A copy of the contract can be reviewed by the City upon request.    
 
MDI had an average of ____ number of full-time employees at its current facility during 2019. 
 
MDI confirms it intends to create improvements that will lead to the creation of an additional 111 
jobs by December 31, 2025.  
 

Dated at City of Hickory, North Carolina, this _____ day of ____________, 20__. 
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EXHIBIT B 

 

Joint Economic Development Agreement 
Between City of Hickory, Merchants Distributors, LLC and MDI Management, LLC 

 
CERTIFICATE 

 
TO:  City of Hickory 
 

 This Certificate is delivered pursuant to Section 5 of the Joint Economic Development 
Agreement (“the “Agreement”) dated __________________, 20__, between the City of Hickory 
and Merchants Distributors, LLC and MDI Management, LLC and affiliates (“MDI”).  Any 
capitalized term not otherwise defined herein shall have the meaning assigned to such term in 
the Agreement. 
 
 MDI does hereby certify that: 
 

(a) The following improvements were made during the 20__ Calendar 
Year:__________________________________________________________________ 

 
_____________________________________________________________________;  

 
(b) The following jobs were created during the 20__ Calendar Year: ___________________;  

 
(c) The average wage of the net new jobs at the facility during the 20__ Calendar Year is as 

follows:  ________________;  
 

(d) Total cumulative personal property valuation installed at the facility during the 200__ 
Calendar Year ________________________________________________________. 

 
 Dated at the City of Hickory, North Carolina, this _____ day of ____________,  2020. 
 
Merchants Distributors, LLC 
   
BY:__________________________ TITLE:  _______________________ 
 
MDI Management, LLC 
   
BY:__________________________ TITLE:  _______________________ 
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EXHIBIT C 
SCHEDULE 1 

 
1. The number of full-time employees employed by each employer as of the 1st day of 

January, 20__, by each company is as follows: 
 
 Merchants Distributors, LLC __________ 
 
 MDI Management, LLC __________ 
 
Full-time employee means a person employed at the property described herein for at least 32 
hours per week on a regular basis and who has available to him or her a company provided group 
health insurance plan for which the company pays at least ½ of the employee’s premiums.  
Attached is a copy of the form NCUI 101, Employers Quarterly Tax and Wage Report, Payroll 
records and such other reports or documentation as the City may reasonably request to verify the 
number of MDI’s full-time employees. 
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